What Should a

Board of Directors
Know About

Fidelity Insurance?

Fidelity Insurance is one of the most important exposures
for community associations to insure properly.

v Most Fidelity and Crime Insurance policies do not insure the owner of the management

company, manager, and the management company itself. The most important people
are generally excluded. With Master Fidelity there is no need for costly
endorsements. The management company’s staff and corporate owners are
automatically insured.

‘/A superior crime policy will cover losses at the time of “Discovery” vs. when the loss

was sustained. Master Fidelity uses today’s limits and deductibles for prior
losses and prior acts.

v Most Government lending industry standards require community associations to establish

a minimum fidelity limit of “three times monthly assessments, plus cash assets.”
Master Fidelity will assist you with determining the proper fidelity limits that will
satisfy the CC&RS and Government lenders, Freddie Mac and Fannie Mae.

‘/Check fraud is at an alarming rate and increasing. Third parties trying to seize your
money is a major risk. Master Fidelity automatically includes additional third-party
coverage for forgery and alteration ($10,000), computer fraud ($10,000), and
counterfeit currency and money orders ($50,000).

‘/Following the recommendations by experts in the field of Risk Management (The

Business Judgment Rule) is a smart business decision. Master Fidelity is
recommended by experts in the field of Risk Management.

Master Fidelity specializes in providing fidelity coverage for
management firms and the community associations they manage
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Coverages Included

Employee Theft Coverage Blanket

Covers your money, securities, and other property against loss through the dishonest
acts of any of your employees, community managers, and principles. The maximum
recovery for any one loss occurrence is the limit of insurance, which you select,
regardless of the number of employees involved. Sole proprietors are excluded.

Forgery or Alteration Coverage ($10,000 Limit Included)

Covers loss by forgery or alteration of, on or in any checks, drafts, promissory notes or
similar written promises, orders or directions to pay money that are made or drawn upon
your accounts by someone acting as your agent, or that are purported to have been so
made or drawn. This coverage protects you against forgery losses caused by a person
other than an employee or manager.

Computer Fraud Coverage ($10,000 Limit Included)

Covers loss of your money, securities, and other property by computer fraud. This
coverage protects your money, securities, and other property from theft which follows
and is directly related to the use of any computer to fraudulently cause a transfer of that
property from inside your premises or a banking premises to a person or place outside
that premises. This coverage protects you against computer fraud caused by a person
other than an employee or manager.

Counterfeit Currency and Money Orders Coverage ($50,000 Limit Included)

Covers loss resulting from the acceptance of counterfeited money orders in exchange
for merchandise, “money” or services issued by any post office, express company or
bank in the United States or Canada that is not paid upon presentation; and “counterfeit”
United States or Canadian paper currency that is acquired during the regular course of
business. This coverage protects you against counterfeit currency and money order
losses caused by a person other than an employee or manager.

Optional Coverage

Theft, Disappearance, and Destruction/Robbery and Safe Burglary

Covers loss of your money and securities by theft, disappearance, or destruction while
the property is within your premises or banking premises, or while your money and
securities are outside your premises in the possession of a messenger. This coverage
protects you against losses caused by theft, robbery, and safe burglary when caused by
persons other than employees. This coverage is important due to the potential of
evidence (securities) being destroyed by a perpetrator in an attempt to cover their
identity after a burglary. For a community association, this coverage is priced very
reasonably, and it is also highly recommended that management firms protect their
assets against robbery.

This Fidelity form is compliant with Fannie Mae (FNMA) Section VIII, 704: Fidelity Insurance
(04/30/93) and Freddie Mac (FHLMC) Section 58.5: Fidelity Insurance for Condominiums (04/06/01)





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


